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January 12, 2026

TO: LOCSD Board of Directors

FROM: Craig Steele, General Counsel

SUBJECT: Agenda ltem 2A - 01/12/2026 Special Board Meeting
Calling a Special District Election for June 2, 2026
Ordering that the Citizen’s Initiative to Impose a Special Tax for

Los Osos Parks and Recreation be Submitted to the Voters

STAFF RECOMMENDATION

The staff recommends the following motion:

Motion: | move the Board approve Resolution No. 2026-02 and 2026-03 to
call a Special District Election to be held on June 2, 2026 to submit a ballot
initiative to the voters, and request that the Board of Supervisors consent
to the consolidation of the special election with the Statewide Primary
Election to be conducted on the same date

DISCUSSION

At the direction of the Board, staff and the General Counsel have engaged with
staff and counsel for the San Luis Coastal Unified School District regarding the
District’s interest in acquiring the Sunnyside School site for park and recreation
purposes. We have made substantial progress in the process of negotiating an
agreement for the CSD’s acquisition of the site, which the School District has
declared to be surplus property.

Following community engagement regarding the possibility of the CSD acquiring
the site, an independent citizen’s group formed to explore possible ways to raise
funds to acquire Sunnyside. On its own initiative, this group drafted a proposal
for a special tax to provide revenue for the CSD to acquire the Sunnyside site and
maintain and operate a community park and recreation facility there. The group
has circulated an initiative petition to create a special parcel tax to fund these
purposes. The CSD Board has not been involved with this group’s efforts.

The CSD has received a certificate (attached) from Elaina Cano, the County
Clerk/Recorder, indicating that the group has submitted the valid signatures of
greater than 10% of the registered voters in Los Osos. This qualifies the initiative
measure to be placed on the ballot. Pursuant to Elections Code Section 1405(b)
the Board may call a special election to submit the measure to the voters, and the
initiative proponents have requested a special election on the date of the
Statewide Primary Election, June 2, 2026. The attached two resolutions
accomplish the following:

1) Call the Special District Election for June 2, 2026

2) Request that the County consolidate the special election with the Statewide
Primary Election, conduct the election, and canvass the results

3) Order the measure to be placed on the ballot at the special election on June
2, 2026
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As a ballot measure generated by a citizens’ initiative, and not created by the Board, this measure would
be adopted if approved by a majority of the voters voting on it pursuant to Elections Code Section 9320.

Staff and counsel will continue to work with the School District staff and counsel to develop an agreement
for the acquisition of the Sunnyside site that should be ready for consideration by both boards early in
the Spring. The revenue proposed to be generated by this special tax is expected to be sufficient to
cover the CSD’s costs of acquisition of the site and basic maintenance and operations, based on the
CSD’s estimates.

Attachment

Resolution No. 2026-02 (with Exhibit A)
Resolution No. 2026-03 (with Exhibit A)
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DATE: January 12, 2026
AGENDA ITEM: 2A

() Approved
() Denied
() Continued

RESOLUTION NO. 2026-02

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE LOS OSOS COMMUNITY SERVICES
DISTRICT CALLING A SPECIAL DISTRICT ELECTION TO BE HELD ON TUESDAY, JUNE 2, 2026 FOR
THE SUBMITTAL OF A SPECIAL PARCEL TAX BALLOT MEASURE PROPOSED BY INITIATIVE TO
THE VOTERS, AND REQUESTING THAT THE BOARD OF SUPERVISORS OF THE COUNTY OF SAN
LUIS OBISPO CONSENT TO THE CONSOLIDATION OF THE SPECIAL DISTRICT ELECTION WITH THE
STATEWIDE PRIMARY ELECTION TO BE HELD IN SAN LUIS OBISPO COUNTY ON THE SAME DATE

WHEREAS, on December 19, 2025, a group of Los Osos residents filed with the San Luis Obispo
County Clerk/Registrar of Voters an initiative petition, proposing the adoption of an Ordinance Imposing a
Special Tax for Parks and Recreation in the Los Osos Community Services District; and

WHEREAS, on December 31, 2025 the County Clerk/Registrar of Voters determined that said petition
contained the valid signatures of not less than 10% of the registered voters in the District and issued the
Signature Verification Certificate attached hereto as Exhibit A and incorporated herein by this reference; and

WHEREAS, pursuant to Elections Code Section 9310, as requested by the initiative proponents, the
Board of Directors of the Los Osos Community Services District intends to call a Special District Election to
be held on Tuesday, June 2, 2026 to submit the special tax ballot measure to the voters.

NOW, THEREFORE, the Board of Directors of the Los Osos Community Services District hereby
finds, determines, orders, and resolves as follows:

Section 1. The facts set forth in the recitals of this Resolution are true and correct, and establish
the factual basis for the Board’s adoption of this Resolution.

Section 2. Pursuant to the requirements of the laws of the State of California relating to Special
Districts, including Elections Code Section 1405(b), the Board hereby calls a Special District Election
to be held in the District on June 2, 2025 for the purpose of submitting an initiative special tax ballot
measure to the voters.

Section 3. Pursuant to Elections Code Sections 10400, et seq., the Board hereby requests that
the San Luis Obispo County Board of Supervisors consent to the consolidation of the Special District
Election with the Statewide Primary Election to be conducted by the County on the same day in the

County.

Section 4. The ballots to be used at the election shall be in the form and content as required by
law.

Section 5. In all particulars not recited in this Resolution, the election shall be held and conducted

as provided for in Elections Code Section 10418 and any other law applicable to special district
elections. All persons qualified and registered to vote in the District as of the date of such election
shall be entitled to vote. The San Luis Obispo County Clerk/Registrar of Voters is authorized to
canvas the results of the election.

Section 6. The General Manager is authorized, instructed, and directed to coordinate and, if
necessary, contract with the San Luis Obispo County Clerk/Registrar of Voters to procure and furnish
any and all official ballots, notices, printed matter, and all supplies, equipment, services, and
paraphernalia that may be necessary in order to properly and lawfully conduct the election. The
District shall reimburse San Luis Obispo County for all reasonable costs of conducting the election
promptly upon receipt of invoices for the same.
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Section 7. Notice of the time and place of holding the Special District Election is hereby given and
the Secretary, in cooperation with the County Clerk/Registrar of Voters, is authorized, instructed, and
directed to give further or additional notice of the election, in the time, form and manner as required by
law.

Section 8. The General Manager is hereby directed to submit a certified copy of this Resolution
and the proposed ballot measure to the San Luis Obispo County Clerk/Registrar of Voters’ Office and
to the San Luis Obispo County Board of Supervisors immediately following adoption, and prior to the
close of business on January 13, 2026.

Section 9. The President of the Board of Directors shall sign and the Secretary shall attest to the
adoption of this Resolution.

On the motion of Director , seconded by Director ,
and on the following roll call vote, to wit:

Ayes:

Noes:

Abstain:

Absent:

The foregoing resolution is hereby passed, approved, and adopted by the Board of Directors of the Los Osos
Community Services District this 12" day of January 2026.

Matthew D. Fourcroy
President, Board of Directors
Los Osos Community Services District

ATTEST: APPROVED AS TO FORM:
Ron Munds Craig A. Steele
General Manager and Secretary to the Board District General Counsel
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Exhibit A
SIGNATURE VERIFICATION CERTIFICATE
i ELAINA CANO CLERK-RECORDER

SAN LUIS OBISPO

County Clerk/Registrar of Voters

of the County of , State of California, hereby certify:

That Ordinance Imposing a Special Tax for Parks and Recreation in

the Los Osos Community Services District ‘ has
Initiative Title has/has not
been filed with this office on December 19 , 2025
Month and Day Year
183

That the said petition consists of sections;

That each section contains signatures purporting to be signatures of qualified electors of this
county;

That attached to this petition at the time it was filed, was an affidavit purporting to be the
affidavit of the person who solicited the signatures, and containing the dates between which
the purported qualified electors signed this petition;

That the affiant stated his or her own qualification, that he or she had solicited the signatures
upon that section, that all of the signatures were made in his or her presence, and that to the
best of his or her own knowledge and belief, each signature to that section was the genuine
signature of the person whose name it purports to be;

That after the proponent filed this petition, | verified the required number of signatures by
examining the records of registration in this county, current and in effect at the respective
purportive dates of such signing, to determine what number of qualified electors signed the
petition, and from that examination | have determined the following facts regarding this petition:

1. Number of unverified signatures filed by proponent (raw count) 1507
2. Number of signatures verified 1507
Number of signatures found SUFFICIENT 1278
Number of signatures found INSUFFICIENT 229
INSUFFICIENT because of DUPLICATE 45

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my official seal this
dayof December 310"~ 2025

Monthiand Day. () WYear

ELAINA CANO

County Clerk/Registrar of Voters

By: ViWZA %M



DATE: January 12, 2026
AGENDA ITEM: 2A

() Approved
() Denied
() Continued

RESOLUTION NO. 2026-03

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE LOS OSOS COMMUNITY SERVICES
DISTRICT ORDERING AN ELECTION, SUBMITTING A SPECIAL TAX MEASURE TO THE QUALIFIED
VOTERS, AND REQUESTING THE COUNTY BOARD OF SUPERVISORS TO PLACE THE MEASURE ON
THE BALLOT FOR THE JUNE 2, 2026 STATEWIDE DIRECT PRIMARY ELECTION

WHEREAS, the Los Osos Community Services District (“District”) provides parks and recreation
services, among other services, to the community of Los Osos; and

WHEREAS, a group of registered voters in Los Osos have submitted to the San Luis Obispo County
Clerk/Registrar of Voters an initiative petition to propose an “Ordinance Imposing a Special Tax for Parks and
Recreation in the Los Osos Community Services District,” and the initiative petition has been verified to
contain the valid signatures of more than 10% of the voters in Los Osos; and

WHEREAS, pursuant to applicable law, the Board of Directors intends to submit the proposed
initiative measure to the voters for their consideration.

NOW, THEREFORE, the Board of Directors of the Los Osos Community Services District hereby
finds, determines, orders, and resolves as follows:

Section 1. The facts set forth in the recitals of this Resolution are true and correct, and establish
the basis for the Board’s adoption of this Resolution.

Section 2. By Resolution No. 2026-02, adopted on January 12, 2026, the Board has previously
called and given notice of the Special District Election to be held in the District on June 2, 2026 and
requested that the San Luis Obispo County Board of Supervisors consent to the consolidation of the
Special District Election with the Statewide Primary Election to be conducted by the County on the
same day.

Section 3. Pursuant to Elections Code Sections 1405(b) and 9310(a)(2), the Board hereby orders
that at the said Special District Election, the initiative “Ordinance Imposing a Special Tax for Parks
and Recreation in the Los Osos Community Services District” shall be submitted to the voters for
adoption. The full text of the said initiative Ordinance is approved and attached to this Resolution as
Exhibit A and incorporated herein by reference. The question to be submitted to the voters shall
appear and be printed on the ballot as follows:

Los Osos Parks and Recreation Initiative Measure

To provide open space and recreational facilities by creating a new community
park with sports fields, shall the Los Osos Community Services District citizens’

initiative measure be adopted establishing a parcel tax of $185 parcell/year for YES
15 years, then dropping to $100 parcellyear (with CPl adjustments), to raise
approximately $1,114,255 annually for 15 years for acquisition, and $602,200
annually after that for operations/maintenance, until ended by voters, with
public disclosure, and local citizens’ oversight?

NO
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Section 4. The full text of the measure is attached to this Resolution as Exhibit A. The proposed
initiative measure is a special tax, as defined in Article XIlIC of the California Constitution, to be
collected by the San Luis Obispo County Tax Collector, at the rates set forth in Section 3, above, and
the Ordinance for each parcel on which the tax is levied. Because this Ordinance has been proposed
by citizens’ initiative, pursuant to Elections Code Section 9320 and applicable California case
authority including, without limitation, the published decision of the California Court of Appeal in
Alliance San Diego v. City of San Diego, (2023) 94 Cal.App.5th 419, 434 (and cases cited therein) the
Ordinance shall become a valid and binding ordinance of the District if approved by a majority of the
voters voting on it.

Section 5. The Board directs that arguments for and against the measure may be filed in accordance
with applicable law. The Board requests that an impartial analysis of the measure be prepared
according to law and provided to the voters.

Section 6. In all particulars not recited in this Resolution, the election shall be held and conducted
as provided by law for holding district elections, including Elections Code Section 10418. All persons
qualified and registered to vote in the District as of the date of such election shall be entitled to vote.

Section 7. The Secretary is hereby directed to submit a signed copy of this Resolution to the San
Luis Obispo County Clerk/Registrar of Voters’ Office and to the San Luis Obispo County Board of
Supervisors immediately following adoption.

Section 8. The President of the Board of Directors shall sign and the Secretary shall attest to the
adoption of this Resolution.

On the motion of Director , seconded by Director ,
and on the following roll call vote, to wit:

Ayes:

Noes:

Abstain:

Absent:

The foregoing resolution is hereby passed, approved, and adopted by the Board of Directors of the Los Osos
Community Services District this 12" day of January 2026.

Matthew D. Fourcroy
President, Board of Directors
Los Osos Community Services District

ATTEST: APPROVED AS TO FORM:
Ron Munds Craig A. Steele
General Manager and Secretary to the Board District General Counsel
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Exhibit A

Full Text of the Measure
THE VOTERS OF THE LOS OSOS COMMUNITY SERVICES DISTRICT HEREBY ORDAIN AS FOLLOWS:

Section 1. Purpose and Authority.

This ordinance is enacted pursuant to the authority of Government Code Section 61121 and Article XIIIA,
Section 4 of the California Constitution, to authorize the levy of a special tax on parcels of real property within
the District for the purpose of expanding, maintaining and operating local parks within the Los Osos
Community Services District (“District”), including for the purchase and conversion of Sunnyside School into a

park and community resource.

Section 2. Special Tax Imposed.

A special tax, at the rates and for the durations set forth in this ordinance, for the purpose of expanding,
maintaining and operating local parks within the District, including for the purchase and conversion of
Sunnyside School into a park and community resource is hereby imposed on all parcels of real property in the
District, except as otherwise provided in this ordinance. The special tax shall be levied annually by resolution of

the Board of Directors at rates specified in this ordinance.

Section 3. Tax Rate and Method of Apportionment.

The special tax shall be based on the following two components of different durations and amounts:
(a) Acquisition Costs: The maximum rate of the special tax utilized towards acquisition costs of Sunnyside
School shall be $85 per parcel per year for no more than 15 years. This portion of the tax shall sunset and
shall cease June 30, 2041 or at the end of the year in which the full purchase price for the property has been
paid, whichever is earlier.

(b) Improvements, Operations and Maintenance Costs: The amount of $100 per parcel per year of the
special tax shall be apportioned toward park improvements, operation and maintenance costs. This portion of
the tax shall not sunset. The LOCSD Board of Directors may adjust the maximum rate for improvements,
operations and maintenance annually, commencing July 1, 2027, limited to the average of the percentage
changes, if any, in the Consumer Price Index for All Urban Consumers (CPI-U) for the Los Angeles-Long-
Anaheim and San Francisco-Oakland-Hayward areas, as published by the U.S. Department of Labor, Bureau
of Labor Statistics, for the twelve-month period ending in April of each year. The LOCSD Board of Directors
may change either of the indexes specified herein to a similar index if either changes location or geographic

coverage.

Section 4. Collection.

The special tax shall be collected by the County of San Luis Obispo on behalf of the District in the same
manner and at the same time as ordinary property taxes, and shall be subject to the same penalties and
procedures in case of delinquency as provided for such taxes. The special tax shall constitute a lien upon the

property upon which it is levied.

Section 5. Use of Proceeds.

The proceeds of the special tax shall be used only for the purposes set forth in Section 1 of this ordinance.

Section 6. Exemptions.
(a) Parcels owned by federal, state, or local government agencies shall be exempt from the special tax.
(b) The Board of Directors may, by resolution, establish additional exemptions or procedures for granting

exemptions.



Section 7. Accountability Measures.
The Board of Directors shall cause an annual report to be prepared and presented publicly, stating the amount
of funds collected and expended and the status of any project required or authorized to be funded by the tax.

Each annual report shall be a public record.

Section 8. Severability.
If any section, subsection, sentence, clause, or phrase of this ordinance is for any reason held to be invalid,

such decision shall not affect the validity of the remaining portions of this ordinance.

Section 9. Effective Date.

This ordinance shall take effect 10 days following the certification of the election result in which it is approved
by the requisite number of voters voting on the measure at an election called for that purpose. It is the intent of
the proponents and voters that this ordinance is a citizen initiative and may be approved by a majority vote of

the voters.
Passed and approved at an election held June 2, 2026

Signed:
President, Los Osos CSD Board of Directors
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